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Introduction

Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI) is the international
standard-setting  organisation on  accounting,
auditing, ethics, governance, and Shari'a, for the
international Islamic finance industry.

Contract certification program

The program is designed to promote greater
harmonisation of Islamic finance practices, provide
independent endorsement for Islamic financial
institutions, and give further support on application
of our standards.

Underthe program, AAOIFI will certify that financial
contracts between Islamic financial institutions and
their clients are in compliance to AAOIFI standards
and Shari'a rules and principles.

AAOIFI's membership

AAQIFI is supported by institutional members
including central banks, Islamic financial institutions,
accounting and legal firms, and other participants of
theinternational lslamicfinance industry. Membership
in AAQIFI has expanded to over 200 members from
over 45 countries.

Professional qualification programs
In order to support technical understanding of
Islamic finance and application of AAOIFI's standards,
AAQIFI offers the following professional qualification
programs:
- Certified Shari'a Adviser and Auditor (CSAA), and
- Certified Islamic Professional Accountant (CIPA).
Both CSAA and CIPA have gained international
recognition and attracted candidates from across
the world.

Standards for Islamic Banking and Finance

Number of standards developed by AAOIFI stands
at 80 comprising:

o 26 accounting standards,

. 5 auditing standards,

. 7 governance standards,

. 2 codes of ethics, and

o 40 Shari'a standards.

In addition, AAQIFI is developing a number of
new and reviewing existing standards.
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Objective of financial accounting for Islamic banks
and financial institution (IFls).

Concept of financial accounting for IFls.

General presentation and disclosure in the financial
statements of IFls.

Murabaha and Murabaha to the purchase orderer.
Mudaraba financing.

Musharaka financing.

Disclosure of bases for profit allocation between
owners' equity and investment account holders.
Equity of investment account holders and their
equivalent.

Salam and Parallel Salam.

ljarah and ljarah Muntahia Bittamleek.

Zakah.

Istisna’a and Parallel Istisna’a.

Provisions and Reserves.

General PresentationandDisclosureinthe Financial
Statements of Islamic Insurance Companies.
Disclosure of Bases for Determining and Allocating
Surplus or Deficit in Islamic Insurance Companies.
Investment Funds.

Provisions and Reserves in Islamic Insurance
Companies.

Foreign Currency Transactions
Operation.

Investments.

Islamic Financial Services Offered by Conventional
Financial Institutions.

Contributions in Islamic Insurance Companies.
Deferred Payment Sale.

Disclosure on Transfer of Assets.

Segment Reporting.

Consolidation.

Investments in Associates.

and Foreign

Auditing standards:

Objective and principles of auditing.

The Auditor’s Report.

Terms of Audit Engagement.

Testing for Compliance with Shari'a Rules and
Principles by an External Auditor.

The Auditor's Responsibility to Consider Fraud
and Error in an Audit of Financial Statements.

Governance standards:

1.

SIOr O & W

2.

Shari'a  Supervisory  Board:
Composition and Report.
Shari'a Review.

Internal Shari'a Review.

Audit and Governance Committee for IFls.
Independence of Shari'a Supervisory Board.
Statement on Governance Principles for IFls.

Corporate Social Responsibility.

Appointment,

Ethics standards:
1. Code of ethics for accountants and auditors of

IFls.
Code of ethics for employees of IFls.
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1.
. Shari'a standard on fees and commissions.

Shari’a standards:

Trading in currencies.

Debit Card, Charge Card and Credit Card.
Default in Payment by a Debtor.
Settlement of Debt by Set-Off.
Guarantees.

Conversion of a Conventional Bank to an Islamic
Bank.

Hawala.

Murabaha to the Purchase Orderer.

ljarah and ljarah Muntahia Bittamleek.
Salam and Parallel Salam.

Istisna’a and Parallel Istisna'a.

Sharika (Musharaka) and Modern Corporations.
Mudaraba.

Documentary Credit.

Jua'la.

Commercial Papers.

Investment Sukuk.

Possession (Qabd).

Loan (Qard).

Commodities in Organised Markets.
Financial Papers (Shares and Bonds).
Concession Contracts.

Agency.

Syndicated Financing.

Combination of Contracts.

Islamic Insurance.

Indices.

Banking Services.

Ethics and stipulations for Fatwa.
Monetization (Tawarruq)

Gharar Stipulations in Financial Transactions
Arbitration

Waqf

ljarah on Labour (Individuals)

Zakah

Contingent Obligations

Credit Facilities

Online Financial Transactions

Rahn (Pledge)

Investment accounts and Profit Distribution

Standards under development incdude:

Shari'a standard on governance for Shari'a
Supervisory Board.

Shari'a standard on disposal of rights.

Shari'a standard on Islamic reinsurance and
insurance premiums with conventional insurers.
Shari'a standard on purification of prohibited
income

Shari‘a standard on promise and bilateral promise.
Shari'a Standard on special purpose vehicles
(SPV).

Shari'a standard on fiduciary.

Shari‘a standard on credit cards.

Shari'a standard on capital protection.

Shari'a standard on agricultural contract.

Shari'a standard on risk management.
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Standards under development include (continued):
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Shari'a standard on liquidity management.
Shari'a standard on calculation of profit on
transactions.
Shari'a standard on contract options.
Shari'a standard on bankruptcy.
Shari'a standard on usurfruct.

Shari'a standard on Islamic financial institutions’
expenses.
Shari'a standard on sales of contract deposits.
Shari'a standard on debt trading.
Accounting standard on purification of prohibited
income.
Accounting standard for Awgaf institutions.
Accounting standard on investment on agency
basis.
Accounting standard for assets held for sale.
Accounting standard for related party disclosures.
Accounting standard for intangible assets.
Accounting  standard  for interim
reporting.

Review of accounting standards on objectives and
concepts of financial accounting.

Review of accounting standard for general
presentation and disclosures.

Review of accounting standard for Murabaha.
Review of accounting standard for Mudaraba.
Review of accounting standard for Musharaka.
Review of accounting standard for investment
accounts.

Review of accounting standard for ljarah.

Review of accounting standard for Investments.
Governance standard on relationship between
regulators, Shari'a Supervisory Boards and external
auditors.
Auditing standard on materiality in planning and
performing an audit.
Auditing standard on audit evidence regarding
specific financial statement account balances and
disclosures.
Auditing standard on analytical procedures.
Auditing standard on quality control for an audit of
financial statements.
Auditing standard on modifications to the auditor’s
opinion.
Auditing standard on auditor's responsibility
regarding subsequent events

financial

Contact us

We would like to hear from you on suggestions
and comments concerning standards development,
AAOQIFI-related activities and Islamic banking and
finance.

AAOIFI, PO Box 1176, Manama, Kingdom of Bahrain

E-Mail: aaoifi@batelco.com.bh, www.aaoifi.com

Tel: +973 - 1724 4496, Fax: +973 - 17250194
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